
4 THINGS 
YOU MUST 
KNOW 
BEFORE 
INVESTING IN 
JAPAN 

o  J A P A N  M A R K E T  I S  G E T T I N G  C H E A P E R 

o  US rate hikes push price/earnings down 
to around 12x for duration of tightening 
cycle.  

 
o  Bottoming out towards the long-term 

average of 14x as cycle begins to wind 
down. 

2 .  W E A K  Y E N  A N D  I M P A C T  O N  E Q U I T Y  M A R K E T 

TOPIX PER 

TOPIX and JPY 

o  TOPIX and JPY less correlated than 
previously, but weak JPY helps 
corporate profits. 

 
o  Current USD/JPY assumptions around 

120 suggest potent ia l ups ide 
revisions on the EPS forecasts. 

 

Source: Factset 

Source: Factset Source: Nomura Securities 

3 .  W A G E S  I N  J A P A N 

Source:  Bank of Japan 

Virtuous cycle of corporate activity 
and household disposable income o  While Japan's wages have flatlined, 

those in other OECD countries have 
risen over the years. 

 
o  T h e J a p a n e s e T r a d e U n i o n 

Confederation (Rengo) , Japan's top 
labour group, is seeking the biggest 
pay raise for union members in 
nearly three decades next spring. 

 
o  BOJ aiming for virtuous wage-price 

cycle to escape decades of deflation. 
 

TOPIX FY2023 EPS top-down forecast 

4 .  I M P R O V I N G  C O R P O R A T E  G O V E R N A N C E  A N D  
S H A R E H O L D E R  R E T U R N S 

Dividends and buybacks 
Share buybacks announced 

The information contained in this document is intended solely for the purposes of information only and is not intended as 
an offer or solicitation by anyone in any jurisdiction in which such an offer or solicitation is not authorized or to any person 
to whom it is unlawful to make such an offer or solicitation. This report has not been reviewed by the Monetary Authority of 
Singapore. 

Source:  Nomura Securities, Mizuho Securities 


